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• PRODUCT 2

Daily Currency & Commodities Outlook

Daily Recommendations

December 29, 2023

Commodity/Index Expiry Action Entry Target Stop Loss Time Frame

Crude Oil January Sell 6080-6100 5900 6200 Intraday

USDINR January Sell 83.27-83.28 83.09 83.39 Intraday
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Daily Snapshot

• Gold prices edged lower on Thursday after hitting the highest level in
3 weeks amid recovery in the dollar and US treasury yields.
Meanwhile, weaker set of economic numbers from US supported the
bullions to trim its losses.

• US weekly jobless claims numbers rose by 12k from last weeks
reading of 206k. Meanwhile, pending home sales numbers remained
identical to those in October.

• US 10 year treasury yields traded above the 3.82% mark and the 2
year yields remained near 4.27%.

• The CME Fed-Watch tool indicates more than 74% probability of a 25
bps cut in March and rate cut in May gone up to 72%.

• NYMEX Crude oil futures shed almost 2% on Thursday despite a
sharp decline in weekly crude oil inventory levels. Last week crude oil
inventories declined by 7.1M barrels and the gasoline stocks also
declined by 0.57M barrels. Prices remained under pressure due to
ease of concerns over shipping disruptions along the Red Sea.

• Base metal prices retreated from the highest level in near 3 months
on Thursday amid rebound in the dollar index and profit booking by
the investors ahead of the year-end.

• NYMEX natural gas futures gained more than 2% on Thursday after
EIA reported a bigger than expected storage draw. Last week natural
gas stocks declined by 87 bcf against forecast 79 bcf decline. Further,
increasing export demand also supported the gas prices to hold its
gains.

2
Source: Bloomberg, Reuters, ICICI Direct Research

News and Developments

Daily Strategy Follow-up

Price Performance

Domestic Currencies 

Commodity LTP (₹) Change LTP ($) Change

Gold 63389 -0.45% 2065.61 -0.57%

Silver 74959 -0.91% 23.97 -1.20%

Copper 734.7 -0.62% 8624.50 -0.76%

Aluminium 211.2 -0.42% 2378.00 -0.38%

Zinc 232.0 -0.19% 2641.00 -0.02%

Lead 183.1 -0.14% 2086.50 0.00%

WTI Crude Oil 6048 -2.62% 71.77 -3.16%

US Nat Gas 212.3 2.36% 2.56 -2.37%

Futures Close % Change Open Interest Change in OI Volume Change in Vol

USDINR (27th Dec) 83.27 -0.06% 3904949 1962931 2196176 330232

EURINR (27th Dec) 92.64 0.68% 394371 348433 230756 113931

GBPINR (27th Dec) 106.48 0.37% 296996 242830 212494 25600

Commodity/Index Expiry Action Entry Target Stoploss Comment

Gold Mini January Buy 63150-63200 63750 62900 Exit in Loss

EURINR January Buy 92.48-92.50 92.90 92.30 Profit Booked
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Currency Outlook

Source: Bloomberg, Reuters, ICICI Direct Research

• Rupee appreciated yesterday amid weak dollar and decline in crude
oil prices. Further, rupee gained strength on rise in risk appetite in the
domestic markets and persistent FII inflows.

• Rupee is likely to appreciate today amid expectation of further
correction in dollar and softening of US treasury yields across curve.
Dollar will slip as recent job data showed American filling for jobless
claims rose last week, indicating crack in labor market, boosting
confidence that Fed will deliver a series of rate cuts next year.
Moreover, US pending home sales figures held at their lowest level
since 2001 despite falling mortgage rates. Additionally, positive
domestic market sentiments, softening of crude oil prices and
persistent FII inflows will aid rupee. USDINR Jan may slip towards
83.09 level as long as its stays below 83.39 level

3

EURINR vs. GBPINR

Dollar Index vs. US$INR Rupee Outlook

Euro and Pound Outlook

• Euro fell from 5-moth high and declined by 0.39% yesterday amid
rebound in dollar. Meanwhile, sharp downside was cushioned on hawkish
comments from ECB Governing council member Holzmann. He said its too
early for the ECB to think about rate cuts now and there is no guarantee
for rate cuts in 2024. For today, EURUSD is likely to hold the support near
1.1020 level and rise back towards 1.1105 level amid expectation of
correction in dollar and hawkish comments from ECB governing council
members. Meanwhile, investors will remain cautious ahead of inflation
data from Spain to get cues on interest rate outlook. EURINR Jan may rise
back towards 92.70 level as long as it trades above 92.00 levels.

• Pound is likely to edged higher towards 1.2770 levels amid expectation of
correction in dollar. Meanwhile, investors will remain cautious ahead of
economic data from Britain to gauge economic health. GBPINR Jan is
likely to move north towards 106.50 level as long as it stays above 105.80
levels
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Metal’s Outlook

Source: Bloomberg, Reuters, ICICI Direct Research

• Gold prices are likely to find support near $2060 and move back
towards $2084 on expectation of softness in the US dollar and US
treasury yields. Further, weaker set of economic numbers from the US
would also support the bullions to trim its yesterday’s losses.
Additionally, the probability of rate cut in March has gone up to 74%,
which could provide the necessary fuel to the bullions to hold its
ground. Meanwhile, gains in the metal could be capped as most
investors will look to book their profit ahead of the last trading day of
the year.

• MCX gold is expected to rise towards 63,600, as long as it holds above
63,000.

• MCX silver is likely to rise towards 75800, as long as it trades above
the 10 day EMA at 74,810. Only close below 74,800, it would slide
towards 74200.

4

MCX Copper vs. Aluminium 

MCX Gold vs. Silver Bullion Outlook

Base Metal Outlook

• Copper prices are expected to hold its ground and erase its
yesterday’s losses on expectation of fresh round of stimulus from
China. Further. depleting stocks in SHFE and persistence supply
concerns would help the red metal to end the year on a higher note.
Additionally, softness in the dollar would also provide some help to
the red metal.

• MCX Copper January is expected to find the floor near 730 and move
back towards 740. Only close below 730 would weaken it towards
726.

• Aluminum is expected to face the hurdle near 213 and weaken
towards 209.
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Energy Outlook

Source: Bloomberg, Reuters, ICICI Direct Research

• Crude oil prices are likely to remain under pressure amid easing
concerns in the Red Sea. More shipping companies has agreed to
transit through the Red sea. Meanwhile, reduction in oil inventory
last week could limit more downside in the prices. NYMEX crude is
expected to remain in the band of $71 and $73.80. Only move below
$71, it would weaken further towards the $69 mark.

• MCX Crude oil January is likely to move in the range 5900-6200.
Only close below 5900, would weaken it again towards the 5800
mark.

• MCX Natural gas January future is likely to find the support near 204
and move towards 215. NYMEX gas is expected to rise towards
2.64 MMBtu on forecast of improved export demand and cooler
weather in the first week of January in US.

5

Energy OutlookMCX Crude Oil vs. Natural Gas

Daily Commodity Pivot Levels Daily Currency Pivot Levels 

Commodity S2 S1 Pivot R1 R2

Gold 63026 63208 63514 63696 64002

Silver 74311 74635 75189 75513 76067

Copper 730.2 732.5 736.3 738.6 742.4

Aluminium 208.4 209.8 211.5 212.9 214.7

Zinc 230.0 231.0 232.1 233.1 234.2

Lead 182.3 182.7 183.1 183.5 183.9

Crude Oil 5925 5987 6093 6155 6261

Nat Gas 198 205 209 217 221

Futures S2 S1 Pivot R1 R2

US$INR (Jan) 83.15 83.21 83.30 83.36 83.46

US$INR (Feb) 83.23 83.29 83.38 83.44 83.53

EURINR (Jan) 92.38 92.51 92.62 92.75 92.86

EURINR (Feb) 92.49 92.62 92.73 92.86 92.96

GBPINR (Jan) 106.26 106.37 106.55 106.66 106.84

GBPINR (Feb) 106.14 106.34 106.60 106.80 107.05

JPYINR (Jan) 59.04 59.23 59.35 59.54 59.66

JPYINR (Feb) 59.43 59.60 59.70 59.87 59.97
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Key Parameters

Source: Bloomberg, Reuters, ICICI Direct Research
6

10 year government - Global Bonds YieldsMajor Currency Pairs

US Crude Stocks Change (Barrels) LME Warehouse Stocks (Tonnes)

Currencies Close Pvs. Close % Change

DXY 101.23 100.99 0.24%

US$INR 83.17 83.35 -0.21%

EURUSD 1.1061 1.1105 -0.40%

EURINR 92.58 92.14 0.48%

GBPUSD 1.2733 1.2798 -0.51%

GBPINR 106.42 106.03 0.37%

Country Close Pvs. Close Change

India 7.211 7.207 0.004

US 3.844 3.794 0.0499

Germany 1.944 1.895 0.049

UK 3.493 3.436 0.057

Japan 0.595 0.611 -0.016

Release Date Time (IST) Actual Forecast

12/28/2023 9:00 PM -7.1M -2.7M

12/20/2023 9:00 PM 2.9M -2.3M

12/13/2023 9:00 PM -4.3M -1.9M

12/6/2023 9:00 PM -4.6M -1.3M

11/29/2023 9:00 PM 1.6M -0.1M

11/22/2023 9:00 PM 8.7M 0.9M

11/15/2023 9:00 PM 3.6M 2.5M

Commodity Current Stock Change in Stock % Change

Copper 166775 1725 1.05%

Aluminium 551050 27325 5.22%

Zinc 222125 -5250 -2.31%

Lead 124550 -3200 -2.50%

Nickel 62022 4218 7.30%
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Economic Calendar

Source: Bloomberg, Reuters, ICICI Direct Research

Date & Time (IST) Country Data & Events Actual Expected Previous Impact

Monday, December 25, 2023

All Day US Bank Holiday - - - Medium

Tuesday, December 26, 2023

7:30 PM US S&P/CS Composite-20 HPI y/y 4.90% 5.00% 3.90% Medium

Wednesday, December 27, 2023

8:30 PM US Richmond Manufacturing Index -11 -7 -5 Medium

Thursday, December 28, 2023

7:00 PM US Unemployment Claims 218K 211K 205K High

7:00 PM US Goods Trade Balance -90.3B -88.4B -89.6B Medium

8:30 PM US Pending Home Sales m/m 0.00% 1.10% -1.50% Medium

9:00 PM US Natural Gas Storage -87B -80B -87B Medium

9:30 PM US Crude Oil Inventories -7.1B -2.7B 2.9M Medium

Friday, December 29, 2023

1:30 PM Europe Spanish Flash CPI y/y - 3.2% 3.2% Medium

8:15 PM US Chicago PMI - 50.5 55.8 Medium
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